
WILMER, CUTLER & PICKERING
2445 M STREET, N.W

WASHINGTON, D.C. 20037·1420

4 CARLTON GARDENS

LONDON SWIY 5AA
TELEPHONE all (44711839-4466
FACSIMILE all 14471} 839-3537

WILLIAM R. RICHARDSON. -JR

DIRECT LINE (2021

663-6038

TELEPHONE 12021 663-6000

FACSIMILE 12021 663-6363

EX PARTE OR LATE FILED

RUE DE LA LOI 15 WETSTRAAT
8-1040 BRUSSELS

TELEPHONE 011 (3221231-0903
FACSIMILE all (3221 230-4322

FRIEDRICHSTRASSE 95
BRIEFKASTEN 29

0-10117 BERLIN
TELEPHONE all (4930) 2643 3601
FACSIMILE all (4930) 2643 3630

May 3, 1995

. "......., , , .
BY HAND

Mr. William F. Caton
Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, DC 20554

Re: Ex Parte Presentation
MM Docket No. 92-266

Dear Mr. Caton:

On behalf of ValueVision International, Inc.
("ValueVision"), and pursuant to Section 1. 1206 of the
Commission's rUles, enclosed are two copies of a written ex parte
communication submitted today in connection with ValueVision's
petition for reconsideration with respect to leased access in the
above-referenced docket.

If there are any questions concerning the above­
referenced matter, please communicate with the undersigned.

7;~Y Y'-f)L£-~~~"':::/t---
William R. Richardson,

Encls.

No. of Copies rec'd 0 d-(
UstA Be 0 E
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BY HAND

Mr. William H. Johnson
Deputy Chief for Policy
Cable Services Bureau
Federal Communications Commission
2033 M Street, N.W., Room 918
Washington, D.C. 20554

Re: Ex Parte Presentation
MM Docket No. 92-266

Dear Mr. Johnson:

since our meeting last week, ValueVision has received
another letter notifying it of substantial increases in leased
access rates "based on the current FCC rate formula." As you can
see from the enclosure, these new rates are described by the
operator as "federally regulated leased access rates."

ValueVision currently pays this operator $126,996 per
year for 18 hours per day (midnight to 6 p.m.) The new rates for
the same amount of time, which would become effective on June 1,
amount to $930,428.80 -- over seven times higher. For full time
carriage, these rates would amount to approximately 82 cents per
subscriber per month.

Also enclosed are copies of earlier letters
illustrating the application of the Commission's leased access
rules by other cable operators. As indicated in one of these
letters, the initial rules would permit that system to charge
ValueVision 62 cents per subscriber per month, in contrast to
only 12 cents per subscriber per month received "from its most
profitable shopping channel." In fact, based on its most current
compilation of leased access rates quoted by 93 cable systems
including a total of 1.8 million subscribers, ValueVision has
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been offered fulltime leased access at an average rate of over 74
cents per subscriber per month.

Pursuant to section 1.1206 of the rules, two copies of
this letter are being filed with the Secretary in MM Docket No.
92-266.

Sincerely yours,

~.
William R.

Encls.

cc: John T. Nakahata
Maureen O'Connell
Lisa B. Smith
Jill Luckett
Mary P. McManus
Kathy Franco
Edward Gallick



VIACOA\CABlE
IJore of What YOlll'e Looking FtJr.

April 25, 1995

Mr. Larry Rober.ton
VALUE VISION
6740 Shady oak Road
Minneapolis, MN 5S344-3433

Enclosed herewith is our new l ••••d access rate card which
b.ccme. effective ~un. 1, 1995. These new rate. are baaed on
the curren~ FCC rate formUla, and a customer coUht ot 17.,JOO.

It yo~ wiSh to continue your programming beyond June 1, 1995,
at the new rates, pleas8 contact Mr. Greg Pond at (415) 252­
6306.

Enclosure

••1........1.··'U,..

lOSS For-om . SrJn f,~1I00, CA '.'03 • 18lephOne: .. 'S 252·6306



YIACOlACA8lE
More ~f 'Mlc' YoII~e tooki"9 For.

J'E.DDAI JtY' RBGULA'l'BD
LEASED ACCESS

RATBS

UfIgE!" JYH 1. ~W

Prl.. rille Day T ..... averniqh't
c••••itiq.tiqA 4PM - 12M 6 AM - ..PM 12M - ElAM.........

SlIOPPIJIC $358·.29 $117.47 $109.64

PRZIIIUIt S428.~O $140.40 $131.04

PPV EVBlI'l'S $14,353.61 $4,706.10 $4,J9~.36

PPV JlQVtES $43.69 $14.J3 $13.37

O'ItID $205.36 $67.33 $62.84

SIGMBD COIl"l'RACT REQUIRED: COIITMCT PROVIS.Iotrs INCLUOE 'l'H.!
FOLLOWING GRIRAL COIIDITIOliIS:

Minimum Time slot • 1 hour
• ICa~illlull Le••e period • 1 Y.ar

All paynents are monthly in
advance

• '1'here wi11 be • one tim.
charqe for equip••nt and 8e~­

u, for do.n1inkin9 or other
1119na1 delivery

• Tape Playback , •• (3/4" U­
Matio) • $Z5.00/ho~

• Rat•• are .ubj_at to chanq. at
any ti•• with thirty (30) day.
not1ce
Channel tia. subject to
availability and F.deral
require"ent.s.

2'd



Bresnarl
...111II... COMMUIilIICATIONI COMPANY

701 W_t~t8rAva"ue
Wl'lltw '''lne, He. YCII'IC 1Q1C)o4

T.I........: (11&) .'-lell
Fu: (11 ... 8117·.71

Oecember 15, 1993

Hs. Debra B.rnd~

Val~e Vi.ion In~.rn.tional, Inc.
3JOO E. 1st Ave., ~uit. 500
Denver, CO. 80206

Dea.r K8. Berndt:

I am ~.Lt1ru; in rWlpon•• to your let.ter ot Novamber 11, 1993
regardinq laasaQ ~cc.ss carriaie ot ValueV!$ion on our cabl.
sYlitem••

Our underatandinq of the Fce rules, as they currently stano. i.
that WQ may es~ablish a l~a.ed accass rate for a shcppinq channal
equal to the ·'hiqhest implicit fes" charged by any axistinc;
unaffiliated shopping ehannel. We believe ~hat caleula~ion

$hould be cased on the monthly subscriber rev.n~Q plus tha
monthly commise1on earned trom that channel. If a system charqes
$10.00 ~or a 20 channel tier, tne monthly channel oharc;e would oe
.50 per 8~b8criber. If the same sy.te~ earn•. 12 Monthly
commission from its mos~ prot1tacle 8hoppinq cnannel, the tot~l

leased access charqe for VelueVision woulQ ce .62 per month per
subscriber (.50 + .12).

The attached spread.heet indicates ~hat the leased ac~e.~ rate
for ValuaVis10n would be, calcul~ted on this basis, in Aach of
our headenda with more than 1,000 subsc.ibers. If you are
ihtere.ted in pur.uinq this, please let me know.

S~.lY,

~~.

Michael W. Bre.nan
Director ot operations

MB/clmq
Att.achment

co: sill Ironside
Joanne 'rhoe1en
Bob Bresnan
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SCHURZ COMMUNICATIONS, INC.
225 W. Colfax AII8tJUfIr'Soutn Bflnd, Ind,.". 46628 (219) 287·1001

er
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Mr. Stephen cunrai.ngtwrl
senior Vice Peeaics.nt,
P~nlll Dlat.rlbutic:n

Valueviaian Int~tianal, lne.
5194 we.~ 18th St~t

Minneapolis, ~l~ta 86439

Re: I._lied Ac:ce.. can-law.

D1tar M1". CUMinqhsn:

1 am vritif19 in rMPCnae to the letter ycu sent r1l9H"151r19 lHHd
ac:cMa capac:1ty fer valueVieion an our eel••Y.~"'. Effecdve
JlJI\. 21, the 1~2 c.ble Act and tohe FCC lrllPJ..-n.~~ rwgulationa
l1m:i tinea the .mcunt ~ can eharge for a~h capac:ity. _ ""ill,
of caur.. , cgmply with thoae legal reetricC!ons.

w. ue at.ill 1n the procee8 Of 419Mt1~ the ~. a r-ee:::-nt RaROn
and 0Z'dft'. Rather thaft prc:w11!1Di a ~if1c price ~te on
a eystelrt-by-ayee.ra baa!s, ". thought s.~ would be tra:* • ..,.ible
to ..t. forth our Ul"ldersundlng of the naxillun pElftiaaible 1••ed
acceea rate. Ne wwcS like to be ~r. that our: 'JnderlltandilU3
i. conaietent wi th your own 1ncerpretation before we pcoc:eed
further.

The FCC cleerly allow. cabl. opcatore to ••tabli8h a leued
acee•• rat.e tQI:' a "ahGppLnq c:h8nn81" equal t.o the "htPet: nee
implicit f_" c:::haEged any existing unaffiHat.ed a~r19 channel.
47 c.r._. S 76.970. We beUeve the~ calculation ~lc5 be bued
on the MOnt.hly 8Ubec:riber nlvenua plus the mgnthly c:anduiQn
Hmed frQII that channel. If. 8)'8tfllll colleeu $100, COO in
subecribec ~u. frcm a 20 enannel Uer and • IMMd .ce....
shopping channel wi". to be included in that. t.ift', the I1lOrlt.hly
channel cha!:'ge would be 65,000. ($100 ,000 divid8d by 20).
If that eyet.. al80 coll~. $10,000 in nalthly Ale. cCIlIn1...ion
frail ita In:l8t "pr:oUtattl.'· aho;pin; ~l, it can add tha~

&5,000 e~l charge to the $10,000 -.1•• cClftl\\1..ion. In thi",
.xll!1>1e, the eat:lle 8Y.~eII COUld, charge a 1..HC5 aCCIMI& applicant..
like YalueVi.ion, $15,000 per mcnth.

Aaeuming 'iQU ahare aur under.t.nl~S1l'1C3 of th* n..., Ali'Jlationa
and ue 1nC8t"9llted in pur8uing th1B rnatt.lIr, pl-_ let U8 know
.nd we vill begin approp~l.te calc:ulatiana.

SincerelyJ 0,
;!J'[?~ ..
s. ~~th

~
.....,.TY.......... IIII·WllUolY.......·Wilay·1V....... In'7Y ........ue

~
c:-.1Y........fL·....~'....J...110

IIIIIIJIO
....,..,........,••-Cf'lIlI ......,••_~L--."...tflIQ....,........

l.lJ.JI t-DtSII\3"'1'"'t1I\ w.:aa:~ 56. 92 ~
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D~ec;:mber 6. 1993

M.. Dcbr. Berndt
Lc•••d Access !'rolfern Adminlstralor
ValueV ilion
S"ile '00, :noo B. ht AV8.
Dcn\lcr, CO 80206

.ltc: Yuut Letlcr Dil.1td NO"CI"bcr 11. 1~93 tu Mr. Myro" Ibnclllll

Dear Ms. Berndt:

I ~m respondil1ll to the n:rer~nced letter l'el.rding le..ed /ieee!!! Qlrrlall for
ValueVillion. Eft"DClivc: Jun~ 21. the 1992 Cable Al:t *nd the fCC implemented
rCl.~I.tionl limit'nl th~· amO\lnt we can chlrKl: fClr lcalled aeccs~.

We IUC still in the prucellll 01 dlge.linc the FCC's recent aepRrt IUd Order
Rather lban provide detailed infornlation on & sYHtem-b)'-~Y51.cm basis. we
lboughl it would be more aJJprOprllllc to ruc" all understanding of the: nluimum
penniuible lCllllCO DoCteRS rate. We would like to be l'Iure thai our undc:rslandina
i, (;Opsl"telll with )lour own interprctl,il'lll bet"ore we proceed further with your
r~ql1c:... L for detailed infnrnllltion.

The FCC clearl}' allo¥ffl ~ublt 0f'Crat,PfS to eSti1~Jish a leLlIed accctl fltC fOf •
"shopping eh.nnel" equal t'-l lite "highest net implidl tee" charged an)' exi5ting
UJllfCillaled flhopphl' chaRllel. We believe that ~alc.:uhsLionl 5hould be biUied on
monthly subRcribcr revenues. R.lY.£ the mODthly ,omlu;sllion earned from that
chasnnl:l. For ea.M~je. if a llYlilem colleCts SlOO.OOt> In l/ubscriher revenue from"
20-chNlftcl tier llnd II leased "C~ellS channel wishes to be part Llf that tier, the
montbly eharac would be 5'.000. If that systCftl IIl$lJ colle~tl 510.000 In monthly
stU!:$ commission from il.l '''Ollt ",proiitabh:" lIhopplng channel. it. can "dd that
$ W.OOO commluion t(l the $.~.()OO c:h"mlcl cbftrge. In lhilt eanlple, we c,",uld
Chafl!C: It lCIlSc:d .c:ees, appli,ant. lik.e ValucVislon. SIS.OOO per month.

ANnmina ytJu lIh.rc our unde!standing Df the neW' re,ulatlons 'I"nd arc
intcreHcd In pursuing lhis matter. please let us know and \IIr. will hegin
apl'nJl',ia\.1; ,.JcuhHio""'i.

Sincerely,

RWC/pd


